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Graduate Certificate in Environmental Sustainability for Business Management

Environmental Risk Management

Environmental Risk Management represents a critical framework within the broader scope of sustainable
business operations. It involves the systematic identification, assessment, and mitigation of risks associated
with environmental factors that can impact an organization’s financial performance, reputation, legal
compliance, and operational continuity. For students pursuing a Graduate Certificate in Environmental
Sustainability for Business Management, understanding the precise vocabulary and conceptual
underpinnings of this field is essential. This explanation delves into the key terms and vocabulary that define
the discipline, providing a comprehensive self-study resource designed to deepen your theoretical
knowledge through detailed definitions, contextual examples, and reflective considerations. The content is
structured to facilitate independent learning, allowing you to engage with complex ideas at your own pace.

Risk Identification is the foundational step in the environmental risk management process. It involves the
systematic discovery, recognition, and description of potential environmental hazards that could affect an
organization. This stage requires a broad perspective, looking beyond immediate operational issues to
consider supply chain vulnerabilities, regulatory changes, climate-related physical risks, and market shifts. In
a business context, risk identification is not merely about listing possible problems but understanding the
sources of uncertainty. For instance, a manufacturing company might identify water scarcity in a specific
region as a risk if its production process is water-intensive. Similarly, a retailer might identify the risk of
supply chain disruptions due to extreme weather events affecting transportation routes. The goal is to
create a comprehensive inventory of potential threats. This process often involves reviewing historical data,
consulting industry reports, and engaging with internal stakeholders to gather diverse perspectives. By
thoroughly identifying risks, organizations can prioritize their efforts and allocate resources more effectively.
It is important to note that risk identification is an ongoing activity, as new risks emerge and existing ones
evolve.

Once risks are identified, the next critical phase is Risk Assessment. This term refers to the qualitative and
quantitative evaluation of the identified risks to determine their potential impact and likelihood of
occurrence. Risk assessment helps organizations prioritize which risks require immediate attention and
which can be monitored over time. The assessment typically involves two main components: Likelihood and
consequence. Likelihood refers to the probability that a specific environmental event will occur, while
consequence refers to the severity of the impact if that event does occur. For example, a chemical plant
might assess the risk of a spill. The likelihood might be low due to robust safety protocols, but the
consequence would be high due to potential environmental damage and regulatory fines. Conversely, the
risk of minor regulatory non-compliance might have a high likelihood but a low consequence. By plotting
these factors on a risk matrix, businesses can visualize their risk landscape and make informed decisions

Read online: https://certificates.lspm.org.uk/guides/27971809/
environmental-risk-management

London School of Planning and Management · 15 Sep 2026



G U I D E

about where to focus their mitigation strategies. This analytical approach ensures that resources are
directed toward the most significant threats, enhancing the overall resilience of the organization.

Environmental Liability is a legal concept that refers to the responsibility of an organization for damages
caused by its activities to the environment. This term is crucial in understanding the financial and legal
repercussions of environmental mismanagement. Liability can arise from pollution, contamination, resource
depletion, or failure to comply with environmental regulations. In many jurisdictions, the principle of
Polluter Pays applies, meaning that the entity responsible for producing pollution is responsible for paying
for the aftereffects of the damage to restore the environment to its original condition. This can include costs
for cleanup, restoration, and compensation for affected parties. For business managers, understanding
environmental liability is vital for risk mitigation. It necessitates the implementation of strict compliance
programs, regular audits, and insurance coverage to protect against potential claims. For example, if a
company’s waste disposal practices lead to soil contamination, the company may be held liable for the costs
of remediation and any health impacts on nearby communities. This liability can extend to previous owners
of a site, highlighting the importance of thorough due diligence during mergers and acquisitions.

Stakeholder Engagement is the process of interacting with individuals, groups, or organizations that have an
interest in or are affected by the company’s environmental performance. Stakeholders include employees,
customers, investors, local communities, regulators, and non-governmental organizations. Effective
engagement is essential for identifying emerging risks, building trust, and enhancing the company’s social
license to operate. By actively listening to stakeholder concerns, businesses can gain valuable insights into
potential environmental issues that may not be apparent through internal analysis alone. For instance, local
communities might raise concerns about water usage that the company had not considered. Engaging with
investors can also help align the company’s strategies with the growing demand for sustainable investment
practices. This term emphasizes the importance of transparency and communication in environmental risk
management. It is not a one-way broadcast of information but a two-way dialogue that fosters
collaboration and mutual understanding. Regular updates, town hall meetings, and feedback mechanisms
are common tools used to facilitate this engagement.

Climate Risk encompasses the potential negative impacts of climate change on business operations, assets,
and markets. It is typically divided into two categories: Physical Risks and Transition Risks. Physical risks refer
to the direct impacts of climate change, such as extreme weather events (hurricanes, floods, droughts), sea-
level rise, and changing temperature patterns. These risks can disrupt supply chains, damage infrastructure,
and affect employee safety. For example, a coastal manufacturing facility might face physical risks from
increased flooding, leading to production downtime and repair costs. Transition risks, on the other hand,
arise from the shift toward a low-carbon economy. These include policy and legal risks (such as new carbon
taxes or emissions regulations), technology risks (such as the obsolescence of carbon-intensive assets),
market risks (such as changing consumer preferences), and reputation risks (such as backlash from
stakeholders for inadequate climate action). Understanding the distinction between these two types of
climate risk is essential for developing a comprehensive risk management strategy. Businesses must assess
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how both physical and transition risks could affect their long-term viability and adjust their strategies
accordingly.

ESG, which stands for Environmental, Social, and Governance, is a framework used by investors and other
stakeholders to evaluate a company’s sustainability and ethical impact. The Environmental component of
ESG focuses on a company’s relationship with the natural environment, including its carbon footprint, waste
management, water usage, and biodiversity impact. ESG criteria are increasingly important in investment
decisions, as investors seek to identify companies that are well-managed and resilient to long-term risks.
For business managers, integrating ESG principles into risk management involves setting measurable
targets, reporting on performance, and aligning business strategies with global sustainability goals. This
term highlights the interconnectedness of environmental performance with financial performance. A strong
ESG profile can attract investment, reduce the cost of capital, and enhance brand reputation. Conversely,
poor ESG performance can lead to divestment, regulatory scrutiny, and reputational damage.

Carbon Footprint is a measure of the total amount of greenhouse gases (including carbon dioxide and
methane) that are generated by our actions. In a business context, it refers to the emissions produced
directly and indirectly by a company’s operations. The carbon footprint is typically measured in tons of
carbon dioxide equivalent (CO2e) to standardize different greenhouse gases. It is often categorized into
three scopes: Scope 1 covers direct emissions from sources owned or controlled by the company, such as
company vehicles or on-site fuel combustion. Scope 2 covers indirect emissions from the generation of
purchased electricity, steam, heating, and cooling consumed by the company. Scope 3 covers all other
indirect emissions that occur in a company’s value chain, including the extraction and production of raw
materials, employee commuting, and the use of sold products. Understanding these scopes is crucial for
accurate reporting and effective mitigation strategies. Reducing the carbon footprint is a key objective for
many businesses aiming to mitigate climate risk and meet regulatory requirements.

Circular Economy is an economic system aimed at eliminating waste and the continual use of resources. It
contrasts with the traditional linear economy, which follows a take-make-dispose model. In a circular
economy, products and materials are kept in use for as long as possible through strategies such as repair,
reuse, remanufacturing, and recycling. This approach reduces the demand for raw materials, lowers waste
generation, and decreases environmental impact. For business managers, adopting circular economy
principles can present both risks and opportunities. Risks may include the initial costs of redesigning
products and processes, while opportunities include cost savings from reduced material usage, new revenue
streams from recycling services, and enhanced brand loyalty. For example, a clothing retailer might
implement a take-back program to collect used garments for recycling or resale, thereby reducing waste
and engaging customers in sustainability efforts. This term is increasingly relevant in environmental risk
management as it offers a pathway to resilience against resource scarcity and regulatory pressures on
waste.

Compliance refers to the act of adhering to laws, regulations, guidelines, and specifications relevant to
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business processes. In the context of environmental risk management, compliance involves ensuring that
the organization meets all applicable environmental legal requirements. This includes permits for emissions,
waste disposal regulations, water quality standards, and biodiversity protection laws. Non-compliance can
result in significant financial penalties, legal action, operational shutdowns, and reputational damage.
Therefore, robust compliance management systems are essential. These systems typically include regular
monitoring, auditing, and reporting to ensure that the organization remains within legal boundaries.
Compliance is not a static state but a dynamic process that requires continuous attention as regulations
evolve. For instance, new regulations on plastic packaging may require businesses to quickly adapt their
supply chains and product designs. Staying informed about regulatory changes and proactively adjusting
operations is a key aspect of effective risk management.

Due Diligence is the investigation or exercise of care that a reasonable business or person is expected to
make before entering into an agreement or transaction with another party. In environmental risk
management, Environmental Due Diligence (EDD) is conducted to identify potential environmental liabilities
associated with a property or business. This is particularly important during mergers, acquisitions, or real
estate transactions. EDD typically involves a site assessment to check for contamination, a review of
regulatory compliance history, and an evaluation of potential future liabilities. The goal is to uncover any
hidden environmental risks that could affect the value of the transaction or lead to future costs. For
example, if a company is acquiring another firm, it must assess whether the target company has unresolved
pollution issues that could result in future cleanup costs. By conducting thorough due diligence, businesses
can negotiate better terms, allocate funds for remediation, or decide to walk away from a risky deal. This
process is a critical tool for mitigating financial and legal risks.

Resilience in the context of environmental risk management refers to the ability of an organization to
anticipate, prepare for, respond to, and recover from adverse events. It goes beyond mere survival to
include the capacity to adapt and thrive in the face of change. Building resilience involves diversifying
supply chains, investing in robust infrastructure, developing emergency response plans, and fostering a
culture of adaptability. For example, a company might build resilience against water scarcity by investing in
water-efficient technologies and securing alternative water sources. Resilience is increasingly seen as a
competitive advantage, as it allows businesses to maintain operations during disruptions that might cripple
competitors. It requires a long-term perspective and a willingness to invest in preventive measures. This
term highlights the importance of proactive rather than reactive management. By focusing on resilience,
organizations can reduce the severity of impacts from environmental risks and ensure business continuity.

Sustainability Reporting is the practice of disclosing information about a company’s environmental, social,
and governance performance to stakeholders. It provides transparency and accountability, allowing
investors, customers, and other stakeholders to assess the company’s sustainability efforts. Common
frameworks for sustainability reporting include the Global Reporting Initiative (GRI), the Sustainability
Accounting Standards Board (SASB), and the Task Force on Climate-related Financial Disclosures (TCFD).
These frameworks provide standardized metrics and guidelines to ensure comparability and reliability of
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data. For business managers, sustainability reporting is not just a compliance exercise but a strategic tool
for identifying risks and opportunities. It requires the collection and analysis of accurate data, which can
reveal inefficiencies and areas for improvement. For instance, reporting on energy usage might highlight
opportunities for cost savings through efficiency improvements. Furthermore, high-quality reporting can
enhance the company’s reputation and attract sustainable investors.

Greenwashing refers to the practice of making misleading or unsubstantiated claims about the
environmental benefits of a product, service, or company. It involves presenting a false image of
environmental responsibility to attract customers or investors who prioritize sustainability. Greenwashing
can take many forms, such as vague claims like "eco-friendly" without specific evidence, highlighting a
minor green attribute while ignoring larger environmental impacts, or using misleading imagery. This
practice poses significant reputational risks, as it can lead to loss of trust, consumer backlash, and regulatory
scrutiny. For business managers, avoiding greenwashing is essential for maintaining credibility. It requires
ensuring that all sustainability claims are accurate, verifiable, and substantiated by data. Transparency and
honesty are key to building long-term trust with stakeholders. This term serves as a cautionary reminder of
the importance of integrity in environmental communications.

Triple Bottom Line (TBL) is an accounting framework with three parts: Social, environmental (or ecological),
and financial. It suggests that companies should focus on more than just maximizing profits. Instead, they
should also consider their social and environmental responsibilities. The three pillars are often referred to as
People, Planet, and Profit. This concept challenges the traditional view that the primary goal of business is
solely financial gain. By adopting the TBL approach, businesses can better assess their overall impact and
align their strategies with broader societal goals. For example, a company might evaluate a new project not
only on its potential financial return but also on its impact on local communities and the environment. This
holistic perspective helps in identifying and managing risks that might not be captured by financial metrics
alone. It encourages a balanced approach to decision-making, fostering long-term sustainability.

Adaptation refers to the process of adjustment to actual or expected climate and its effects, in order to
moderate harm or exploit beneficial opportunities. In business, adaptation involves modifying operations,
strategies, and assets to cope with the impacts of climate change. This could include relocating facilities
from flood-prone areas, developing drought-resistant crops for agricultural businesses, or adjusting supply
chain routes to avoid extreme weather zones. Adaptation is distinct from mitigation, which focuses on
reducing the causes of climate change. While mitigation is crucial, adaptation is necessary because some
degree of climate change is already inevitable. Business managers must assess their vulnerability to climate
impacts and develop adaptation plans to ensure continuity. This might involve investing in resilient
infrastructure, diversifying suppliers, or creating flexible operational models. Adaptation strategies can also
create new business opportunities, such as developing products and services that help others adapt to
climate change.

Mitigation in the context of environmental risk management refers to actions taken to reduce the severity

Read online: https://certificates.lspm.org.uk/guides/27971809/
environmental-risk-management

London School of Planning and Management · 15 Sep 2026



G U I D E

or likelihood of negative environmental impacts. In climate change, mitigation specifically refers to efforts to
reduce greenhouse gas emissions or enhance carbon sinks. For businesses, this involves implementing
energy efficiency measures, switching to renewable energy sources, reducing waste, and adopting
sustainable procurement practices. Mitigation strategies can lead to cost savings, improved operational
efficiency, and enhanced brand reputation. For example, a company might invest in solar panels to reduce
its electricity costs and carbon footprint. Mitigation is often driven by regulatory requirements, but it can
also be a proactive business strategy to stay ahead of market trends and stakeholder expectations. This
term is central to the global effort to combat climate change and is increasingly integrated into corporate
risk management frameworks.

Materiality is a concept used to determine which environmental, social, and governance issues are most
significant to a company’s business and its stakeholders. An issue is considered material if it could
reasonably be expected to influence the decisions of investors or other stakeholders. Materiality
assessments help businesses prioritize their sustainability efforts and reporting. This involves identifying
issues that are financially material (impacting the company’s value) and impact material (impacting society
or the environment). For example, for an oil company, carbon emissions are likely to be a material issue due
to their financial and environmental significance. For a software company, data privacy might be more
material. Understanding materiality allows businesses to focus their resources on the most critical risks and
opportunities, ensuring that their sustainability strategies are aligned with stakeholder expectations and
business realities.

Supply Chain Risk refers to the potential for disruption or negative impact originating from a company’s
suppliers or logistics network. Environmental risks in the supply chain can include natural disasters affecting
raw material sources, regulatory changes in supplier countries, or unethical labor practices. These risks can
lead to production delays, increased costs, and reputational damage. Managing supply chain risk involves
mapping the supply chain, assessing the environmental performance of suppliers, and developing
contingency plans. For instance, a company might diversify its supplier base to reduce dependence on a
single region vulnerable to climate risks. It may also require suppliers to adhere to specific environmental
standards. This term highlights the interconnectedness of global business and the importance of extending
risk management practices beyond the company’s immediate operations.

Biodiversity refers to the variety of life on Earth at all levels, from genes to species to ecosystems. In
business, biodiversity risk refers to the potential negative impacts of a company’s activities on biodiversity
and the risks to the company from the loss of biodiversity. Many businesses depend on ecosystem services,
such as pollination, water purification, and soil fertility, which are provided by healthy ecosystems. The
degradation of biodiversity can disrupt these services, leading to operational and financial risks. For
example, agricultural companies depend on pollinators for crop production. If pollinator populations
decline due to habitat loss or pesticide use, crop yields may suffer. Businesses are increasingly being asked
to assess and disclose their impacts and dependencies on biodiversity. This term underscores the
importance of preserving natural capital as a foundation for long-term business viability.
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Carbon Pricing is a policy tool that puts a price on carbon emissions to incentivize reductions. It can take
the form of a carbon tax, where a fee is charged for each ton of carbon emitted, or a cap-and-trade system,
where a limit is set on total emissions and companies can buy and sell permits. Carbon pricing affects
business costs and competitiveness, making it a significant transition risk. Companies with high carbon
footprints may face higher costs, while those with low-carbon operations may gain a competitive
advantage. Understanding carbon pricing mechanisms is essential for financial planning and risk
assessment. Businesses may need to invest in low-carbon technologies to avoid future costs or participate
in carbon markets to offset emissions. This term reflects the growing economic reality of climate change
and its integration into financial systems.

Green Bonds are fixed-income instruments designed specifically to support specific climate-related or
environmental projects. The proceeds from green bonds are exclusively applied to finance or re-finance new
or existing eligible green projects. These projects may include renewable energy, energy efficiency, pollution
prevention, and sustainable water management. For businesses, issuing green bonds can provide access to
capital, enhance reputation, and demonstrate commitment to sustainability. Investors are increasingly
interested in green bonds as a way to align their portfolios with sustainability goals. This term represents a
financial mechanism that supports the transition to a sustainable economy. It requires transparency and
reporting to ensure that the funds are used as intended, thereby building trust with investors.

Life Cycle Assessment (LCA) is a methodology for assessing environmental impacts associated with all
stages of a product’s life, from raw material extraction through materials processing, manufacture,
distribution, use, repair and maintenance, and disposal or recycling. LCA provides a comprehensive view of a
product’s environmental footprint, helping businesses identify hotspots for improvement. It can inform
design choices, material selection, and end-of-life strategies. For example, an LCA might reveal that the
majority of a product’s carbon footprint comes from its use phase, prompting the company to design for
energy efficiency. This term is valuable for making informed decisions about product sustainability and
communicating environmental performance to stakeholders. It supports a holistic approach to
environmental management, moving beyond end-of-pipe solutions to address impacts throughout the
value chain.

Environmental, Social, and Governance (ESG) Integration refers to the incorporation of ESG factors into
financial analysis and investment decisions. For business managers, this means aligning corporate strategy
with ESG principles to attract investment and manage risk. It involves setting ESG targets, monitoring
performance, and reporting progress. This integration is driven by the recognition that ESG factors can have
a material impact on financial performance. Companies that fail to integrate ESG risks may face higher costs
of capital and loss of investor confidence. This term reflects the evolving landscape of corporate governance
and the increasing importance of non-financial metrics in business decision-making.

Resilient Infrastructure refers to physical assets and systems that are designed to withstand and recover
from environmental shocks and stresses. This includes buildings, transportation networks, energy systems,
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and water supplies. For businesses, investing in resilient infrastructure is a key strategy for managing
physical climate risks. This might involve elevating facilities above flood levels, reinforcing structures against
high winds, or implementing redundant systems to ensure continuity. This term highlights the importance
of physical preparedness in risk management. It requires upfront investment but can prevent significant
losses during extreme events.

Sustainable Finance is the integration of ESG considerations into investment and lending decisions. It
encompasses a wide range of financial products and services, including green bonds, sustainability-linked
loans, and ESG-focused funds. For businesses, accessing sustainable finance can lower the cost of capital
and support the transition to sustainable operations. This term reflects the growing alignment between the
financial sector and sustainability goals. It requires businesses to demonstrate credible sustainability
strategies and performance to qualify for favorable financing terms.

Corporate Social Responsibility (CSR) is a self-regulating business model that helps a company be socially
accountable to itself, its stakeholders, and the public. While CSR is broader than environmental risk
management, it includes environmental stewardship as a key component. It involves voluntary actions that
go beyond legal compliance to benefit society and the environment. For businesses, CSR can enhance
brand reputation, employee engagement, and customer loyalty. However, it must be genuine and
integrated into core business operations to be effective. This term represents the ethical dimension of
business management and the expectation that companies contribute positively to society.

Regulatory Risk refers to the potential for changes in laws and regulations to negatively impact a business.
In the environmental context, this includes new emissions standards, waste management rules, and
biodiversity protections. Businesses must monitor the regulatory landscape and anticipate changes to avoid
non-compliance and adapt their operations. This term emphasizes the dynamic nature of the legal
environment and the need for proactive compliance management.

Reputational Risk is the potential for negative publicity or public perception to harm a company’s brand and
financial performance. Environmental incidents, such as spills or pollution, can lead to significant
reputational damage. Managing this risk requires strong environmental performance, transparent
communication, and effective crisis management. This term highlights the connection between
environmental behavior and public trust.

Resource Efficiency refers to the use of fewer resources to produce the same or greater output. It involves
optimizing the use of energy, water, materials, and land. Improving resource efficiency can reduce costs,
lower environmental impact, and enhance competitiveness. This term is central to sustainable business
practices and risk mitigation.

Stakeholder Materiality is the process of identifying which ESG issues are most important to stakeholders. It
involves engaging with stakeholders to understand their concerns and priorities. This information helps
businesses focus their efforts on the issues that matter most. This term ensures that sustainability strategies
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are aligned with stakeholder expectations.

Climate Scenario Analysis is a tool used to assess the resilience of a business to different climate futures. It
involves modeling the impact of various climate scenarios on the company’s operations and finances. This
analysis helps businesses identify vulnerabilities and develop adaptation strategies. This term is increasingly
required by regulators and investors to assess climate risk.

Net Zero refers to achieving a balance between the amount of greenhouse gas produced and the amount
removed from the atmosphere. For businesses, this involves reducing emissions as much as possible and
offsetting the remainder. This term represents a long-term goal for many companies aiming to combat
climate change.

Greenhouse Gas (GHG) Protocol is a global corporate standard for measuring and managing greenhouse
gas emissions. It provides a framework for accounting and reporting emissions. This standard is widely used
by businesses to track their carbon footprint and set reduction targets. This term is essential for consistent
and comparable emissions reporting.

Environmental Impact Assessment (EIA) is a process used to evaluate the environmental consequences of a
proposed project or policy before a decision is made. It helps identify potential negative impacts and
suggests measures to mitigate them. This term is crucial for ensuring that development projects are
environmentally sustainable.

Sustainable Supply Chain refers to a supply chain that incorporates environmental and social considerations
into its operations. It involves selecting suppliers based on their sustainability performance and
collaborating to improve practices. This term reflects the shift towards more responsible sourcing and
production.

Carbon Offsetting is the practice of compensating for greenhouse gas emissions by supporting projects that
reduce or remove emissions elsewhere. This might include planting trees or investing in renewable energy.
While offsetting can be part of a climate strategy, it is not a substitute for direct emission reductions. This
term is often debated in the context of net-zero goals.

Ecological Footprint is a measure of human demand on nature. It calculates the amount of biologically
productive land and sea area required to produce the resources a population consumes and to absorb its
waste. This term provides a holistic view of resource consumption and environmental impact.

Corporate Governance refers to the system of rules, practices, and processes by which a company is
directed and controlled. Good governance includes oversight of environmental risks and sustainability
strategies. This term is integral to the G in ESG and ensures accountability and transparency.

Sustainability Strategy is a long-term plan that integrates sustainability goals into the core business
strategy. It aligns business objectives with environmental and social priorities. This term represents the

Read online: https://certificates.lspm.org.uk/guides/27971809/
environmental-risk-management

London School of Planning and Management · 15 Sep 2026



G U I D E

strategic commitment to sustainability.

Environmental Due Diligence has been mentioned earlier, but it is worth reiterating its importance in
transactional contexts. It ensures that environmental risks are identified and managed before a deal is
closed. This term is critical for risk avoidance.

Climate Finance refers to public and private financial flows aimed at supporting mitigation and adaptation
actions. For businesses, accessing climate finance can support the transition to a low-carbon economy. This
term reflects the role of finance in addressing climate change.

Greenwashing has also been discussed, but its prevalence highlights the need for rigorous verification of
sustainability claims. This term serves as a reminder of the importance of integrity.

Resilience Planning involves developing strategies to withstand and recover from disruptions. It includes risk
assessment, contingency planning, and recovery protocols. This term is essential for business continuity.

Environmental Compliance is the adherence to environmental laws and regulations. It is a baseline
requirement for all businesses. This term underscores the legal obligations of companies.

Sustainability Reporting has been detailed, but its evolution towards mandatory standards is significant. This
term reflects the growing demand for transparency.

Carbon Accounting is the process of measuring and reporting greenhouse gas emissions. It is the
foundation for carbon management. This term is essential for tracking progress towards climate goals.

Stakeholder Capitalism is a business model that prioritizes the interests of all stakeholders, not just
shareholders. It aligns with ESG principles. This term represents a shift in corporate philosophy.

Environmental Risk Register is a document that lists identified environmental risks, their likelihood, impact,
and mitigation strategies. It is a key tool for risk management. This term facilitates organized risk oversight.

Sustainable Development Goals (SDGs) are a collection of 17 global goals set by the United Nations.
Businesses can align their strategies with the SDGs to contribute to global sustainability. This term provides
a framework for positive impact.

Green Technology refers to technologies that reduce environmental impact. Investing in green technology
can enhance efficiency and sustainability. This term represents innovation in sustainability.

Environmental Insurance provides coverage for environmental liabilities. It can protect businesses from
financial losses due to environmental incidents. This term offers financial security against environmental
risks.

Climate Change Adaptation has been discussed, but its urgency is increasing. This term highlights the need
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for proactive adjustment.

Corporate Citizenship refers to a company’s responsibility to contribute to the economic, environmental,
and social well-being of society. This term encompasses the broader role of business in society.

Environmental Management System (EMS) is a framework for managing environmental responsibilities. It
helps organizations improve environmental performance. This term provides structure for environmental
management.

Sustainable Procurement involves purchasing goods and services in a way that achieves value for money on
a whole-life basis in terms of generating benefits not only to the organization, but also to society and the
economy. This term extends sustainability into the supply chain.

Carbon Neutrality is a state where net carbon emissions are zero. It is achieved through reduction and
offsetting. This term is a common target for businesses.

Environmental Justice refers to the fair treatment and meaningful involvement of all people regardless of
race, color, national origin, or income, with respect to the development, implementation, and enforcement
of environmental laws. This term highlights the social dimension of environmental issues.

Green Economy is an economy that results in improved human well-being and social equity, while
significantly reducing environmental risks and ecological scarcities. This term represents a systemic shift
towards sustainability.

Resource Recovery involves extracting value from waste materials. It supports the circular economy. This
term promotes waste reduction.

Environmental Audit is a systematic, documented, periodic, and objective evaluation of how well an
organization’s environmental management system is functioning. This term ensures ongoing compliance
and improvement.

Climate Risk Disclosure is the reporting of climate-related risks and opportunities. It is increasingly
mandated by regulators. This term enhances transparency for investors.

Sustainable Investment involves investing in companies that meet sustainability criteria. This term drives
capital towards sustainable businesses.

Environmental Liability Insurance provides coverage for cleanup costs and third-party claims. This term
offers financial protection.

Green Building refers to buildings that are designed to be environmentally responsible and resource-
efficient. This term applies to real estate and infrastructure.
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Carbon Capture and Storage (CCS) is a technology that captures carbon dioxide emissions and stores them
underground. This term is a potential mitigation strategy.

Environmental Due Diligence is crucial for risk management. This term ensures informed decision-making.

Sustainability Leadership involves guiding an organization towards sustainable practices. This term
emphasizes the role of management.

Environmental Ethics refers to the moral principles guiding human interaction with the environment. This
term underpins sustainability values.

Green Marketing involves promoting products based on their environmental benefits. This term requires
authenticity to avoid greenwashing.

Climate Resilience is the ability to cope with climate impacts. This term is vital for long-term survival.

Environmental Performance measures how well a company manages its environmental impact. This term is
key to accountability.

Sustainable Operations involve integrating sustainability into daily business activities. This term reflects
practical implementation.

Environmental Risk Assessment has been detailed, but it remains a core competency. This term is essential
for proactive management.

Corporate Sustainability is the overarching goal of balancing profit, people, and planet. This term defines
the modern business mission.

Environmental Stewardship refers to the responsible use and protection of the natural environment. This
term embodies the ethos of sustainability.

Green Innovation involves developing new technologies and processes that reduce environmental impact.
This term drives progress.

Climate Action refers to efforts to combat climate change. This term is a global priority.

Environmental Awareness is the understanding of environmental issues. This term is foundational for
change.

Sustainable Business Model is a model that creates value while minimizing environmental harm. This term
represents the future of business.

Environmental Compliance is mandatory. This term is non-negotiable.
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Carbon Management involves reducing and offsetting emissions. This term is critical for climate goals.

Stakeholder Trust is built through transparency and action. This term is essential for reputation.

Environmental Risk is multifaceted. This term requires comprehensive management.

Sustainability is a journey, not a destination. This term reflects continuous improvement.

Resilience is key to survival. This term is crucial for uncertainty.

Adaptation is necessary. This term is about adjustment.

Mitigation is essential. This term is about reduction.

Compliance is baseline. This term is about legality.

Transparency is vital. This term is about openness.

Accountability is required. This term is about responsibility.

Integrity is paramount. This term is about honesty.

Collaboration is powerful. This term is about partnership.

Innovation is key. This term is about creativity.

Leadership is crucial. This term is about direction.

Strategy is important. This term is about planning.

Execution is necessary. This term is about action.

Measurement is essential. This term is about data.

Reporting is mandatory. This term is about disclosure.

Improvement is continuous. This term is about progress.

Sustainability is the goal. This term is the ultimate aim.

Read online: https://certificates.lspm.org.uk/guides/27971809/
environmental-risk-management
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